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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF DEUTSCHE GULF FINANCE
(A SAUDI CLOSED JOINT STOCK COMPANY)

Opinion

We have audited the financial statements of Deutsche Gulf Finance, a Saudi closed joint stock
company (the “Company”) and its subsidiary (the “Group"), which comprise the consolidated
statement of financial position as at 31 December 2022, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in shareholder’s equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi Organization
for Chartered and Professional Accountants.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs") that are
endorsed in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Code of
Ethics for Professional Accountants (including International Independence Standards), that is
endorsed in the Kingdom of Saudi Arabia, that is relevant to our audit of the consolidated financial
statements, and we have fulfilled our other ethical responsibilities in accordance with this Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2021, were
audited by another auditor who expressed unqualified opinion on those consolidated financial
statements on 28 Rajab 1443H (corresponding to 1 March 2022).

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi
Organization for Chartered and Professional Accountants and the provisions of Companies' Law and
Company's By-laws, and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF DEUTSCHE GULF FINANCE
(A SAUDI CLOSED JOINT STOCK COMPANY)

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.






DEUTSCHE GULF FINANCE

(A Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

ASSETS

Cash and cash equivalents

Other assets

Due from an affiliated company

ljara receivables, net

Servicing rights under agency arrangements

Financial asset held at fair value through
other comprehensive income

Deferred tax asset

Property, equipment and right-of-use assets

Intangible assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Financing facilities

Due to an affiliated company
Provision for zakat and income tax
Accounts and other payables
Dividend payable

Accrued expenses and other liabilities
Employees' end of service benefits
TOTAL LIABILITIES

EQUITY

Share capital
Statutory reserve
Retained earnings
Treasury shares
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

(Saudi Riyals)

Note

5
6

15
10
9

11
16
15

24
12

17
18

2022 2021
25,632,951 14,406,536
276,887,682 111,559,383

" 4,156,380
1,938,451,178 2.356,153,392
60,583,493 50,391,755
892,850 892,850

— 3,850,154
33,299,305 31,216,533
2,039,572 1,702,296
2,337,787,031 2,574.329.279
1,454,023,125 1,739,478,886
= 559,638
7,528,312 12,948,466
1,191,342 934,524
748,262 395,322

120,571,081 92,722,538
5,486,208 4,743,098

1,589,548,330 1,851,782,472

575,000,000 575,000,000
28,220,395 20,943,384
148,971,526 126,603,423
(3,953,220) =
748,238,701  722.546.807

2,337,787,031 2,574.329.279

The attached notes 1 to 26 form an integral part of these consolidated financial statements.



DEUTSCHE GULF FINANCE
(A Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

(Saudi Riyals)

Note 022 2021

INCOME
Income from ljara receivables 180,500,170 171,564,408
Realised gain on sale, settlement or early termination of [jara

receivables 18,712,778 7,345,591
Servicing fee 8 22,430,764 44,065,178
Other income 490,032 104,350
TOTAL INCOME 222,133,744 223,079,527
OPERATING EXPENSES
Financial charges 69,835,596 39,285,729
Employees’ benefits and compensation 13 41,865,094 40,025,661
(Reversal) / charge for expected credit losses on ljara 7
receivables (2,793,114) 28,091,212
Depreciation 10 1,770,420 1,630,697
Amortisation 9 1,080,621 506,698
Other expenses JE 29,305,715 36,055,505
TOTAL OPERATING EXPENSES 141,064,332 145,595,502
NET INCOME FOR THE YEAR BEFORE ZAKAT AND

INCOME TAX ~ 81,069,412 77,484,025
Zakat and income tax 15 8,299,298 9,771,760
NET INCOME FOR THE YEAR AFTER ZAKAT AND

INCOME TAX 72,770,114 67,712,265
Other comprehensive income - --
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 72,770,114 67,712,265

The attached notes 1 to 26 form an integral part of these consolidated financial statements.



Balance as at 1 January 2022

Net income for the year
Other comprehensive income
Dividend (Note 24)

Treasury shares (Note 19)
Transfer to statutory reserve

Balance as at 31 December 2022

Balance as at | January 2021
Net income for the year
Other comprehensive income
Dividend

Transfer to statutory reserve

Balance as at 31 December 2021

DEUTSCHE GULF FINANCE
(A Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2022

(Saudi Riyals)
Share Statutory Retained Treasury
capital reserve earnings shares Total
575,000,000 20,943,384 126,603,423 — 722,546,807
- - 72,770,114 -- 72,770,114
-- - (43,125,000) - (43,125,000)
- - (3,953,220)  (3,953,220)
- 7,277,011 (7,277,011) - -
575,000,000 28,220,395 148,971,526 (3,953,220) 748,238,701
575,000,000 14,172,157 94,412,385 — 683,584,542
- - 67,712,265 - 67,712,265
- —  (28,750,000) - (28,750,000)
- 6,771,227 (6,771,227) - o
575,000,000 20,943,384 126,603,423 - 722,546,807

The attached notes 1 to 26 form an integral part of these consolidated financial statements.



(Saudi Riyals)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before zakat and income tax
Adjustments to reconcile net income before zakat and income

tax to net cash used in operating activities:

Amortisation
Depreciation

Employees’ end of service benefits charge

(Reversal) / charge for expected credit losses on Ijara

receivables

Special commission expense on lease liabilities
Loss on disposal of property and equipment
Modification loss on ljara receivables, net
Bargain purchase

Net (increase) / decrease in operating assets
Ijara receivable

Other assets

Servicing rights under agency arrangements
Due from an affiliated company

Net increase / (decrease) in operating liabilities

Accounts and other payables
Accrued expenses and other liabilities
Due to an affiliated company

Employees’ end of service benefits paid

Zakat paid

Income tax paid

Net cash flows from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment
Acquisition of intangible assets
Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITY

Proceeds from financing facilities
Repayment of financing facilities

Dividend paid

Payment of principal portion of lease liabilities

Net cash flows (used in) / from financing activity

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

DEUTSCHE GULF FINANCE
(A Saudi Closed Joint Stock Company)
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

15b
15b

p =]

11
11
24

2022 2021
81,069,412 77,484,025
1,080,620 506,698
1,770,420 1,630,697
1,665,424 1,066,755
(2,793,114) 28,091,212
54,411 62,830

- 3,921

- 7,553,240

(295,556) e
82,551,617 116,399,378
420,495,329  (286,035.486)
(165,328,298) (45,221,165)
(10,191,738) (34,509,280)
o (50,611)

256,818 33,851
26,026,748 23,713,096
- 45,000
353,810,476  (225,625.217)
(922,312) (936,721)
(6,035,874) (5,657,673)
(3,833,425) (3.115,673)
343,018,865  (235,335,284)
(3,853,192) (602,782)
(1,417,896) (1.521,504)
(5,271,088) (2.124,286)
755,096,369  1,085,148,972
(1,040,552,130)  (802,779,935)
(42,772,061) (39,118,316)
(210,000) (789,576)
(328,437,822) 242,461,145
9,309,955 5,001,575
16,322,996 9,404,961
25,632,951 14,406,536

The attached notes 1 to 26 form an integral part of these consolidated financial statements.









































































































